September 29, 2009

<First Name>  <Last Name>

<Address>

<City>  , <State>  <Zip>

Dear <Salutation>,

I wanted to share this quick thought with you.

A budget tells us what we can't afford, but it doesn't keep us from buying it. 
- William Feather

A budget is a way of thinking as much as a physical thing. It affords us the opportunity to control our discretionary spending while making sure we can pay our financial commitments. Yet, for some, a budget is a difficult thing to stick with. Here is one thought on using a budget that may help.

Consider that your income is divided into a series of buckets. You might have buckets for entertainment, dining out, etc. You may also have a bucket for clothing, or school expenses. Whatever your situation, consider a savings bucket. The savings bucket is to build your savings to a point where you can cover the unexpected costs that arise from time to time. Having adequate cash reserves is vital to protecting your overall financial picture. One way to consider the savings bucket is to think of it as a bill. At the beginning of each month, when you pay your bills, pay yourself first (your savings bucket). And, as is the case with all bills, consider the money is spent (you cannot take back money spent on rent, electric, car loans, etc., so why take back your savings). 

With discipline, you can build a substantial savings account that will protect you and your family in future years. Some rules of thumb suggest that having at least three months worth of income in cash reserves is essential to build that financial protection for your needs. Depending on how you receive income, the number could be higher (if you are on commission, variable income, or draw, you may need as much as 6 months of income set aside in a cash reserve position). 

With discipline, you can avoid the temptation to buy a frivolous item now and wait until your savings goal has been met. After all, it is your future, and only you can take control of it (rather than succumb to it).
Please know that we are here to help you with this and all your financial goals. Feel free to call us anytime with your questions or concerns. We love to hear from you.
Warm regards,

<Advisor Name>

<Title>

